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  CHAPTER I--FEDERAL ENERGY REGULATORY COMMISSION,
DEPARTMENT OF ENERGY
 

PART 352--UNIFORM SYSTEMS OF ACCOUNTS PRESCRIBED FOR
OIL PIPELINE COMPANIES SUBJECT TO THE PROVISIONS OF THE

INTERSTATE COMMERCE ACT

                    LIST OF INSTRUCTIONS AND ACCOUNTS

Definitions.

                          General Instructions

1-1  Classification of accounts.
1-2  Records.
1-3  Accounting period.
1-4  Accounting method.
1-5  Delayed items.
1-6  Extraordinary, unusual or infrequent items, prior period 
          adjustments, discontinued operations and accounting changes.
1-7  Items in texts of accounts.
1-8  Depreciation accounting--Carrier property.
1-9  Depreciation accounting--Noncarrier property.
1-10  Amortization of intangibles.
1-11  Interpretation of rules.
1-12  Accounting for income taxes.
1-13  Transactions with affiliated companies.
1-14  Charges to be just and reasonable.
1-15  Accounting for marketable equity securities owned.
1-16  Accounting for inaccurate reporting of income taxes on income from 
          continuing operations which occurred prior to reporting year 
          1979.



                 Instructions for Balance Sheet Accounts

2-1  Current assets.
2-2  Investments and special funds.
2-3  Tangible property.
2-4  Other assets and deferred charges.
2-5  Current liabilities.
2-6  Noncurrent liabilities.
2-7  Contingent assets and liabilities.

               Instructions for Carrier Property Accounts

3-1  Property acquired.
3-2  [Reserved]
3-3  Cost of property constructed.
3-4  Additions.
3-5  Improvements.
3-6  Replacements.
3-7  Retirements.
3-8  Salvage.
3-9  Relocation of line.
3-10  Property contributed.
3-11  Acquisition by merger, consolidation or purchase.
3-12  Reorganizations.
3-13  Disposition of former Account 193, Acquisition Adjustment.

       Instructions for Operating Revenues and Operating Expenses

4-1  Detail of accounts.
4-2  Operating revenues.
4-3  Operating expenses.
4-4  Expense classification.
4-5  Expense distribution.

                         Balance Sheet Accounts

10  Cash.
10-5  Special deposits.
11  Temporary investments.
12  Notes receivable.
13  Receivables from affiliated companies.
14  Accounts receivable.



15  Interest and dividends receivable.
16  Oil inventory.
17  Material and supplies.
18  Prepayments.
19  Other current assets.
19-5  Deferred income tax charges.
20  Investments in affiliated companies.
21  Other investments.
22  Sinking and other funds.
23  Reductions in security values--Credit.
24  Allowance for net unrealized loss on noncurrent marketable equity 
          securities--Credit.

[[Page 764]]

30  Carrier property.
31  Accrued depreciation--Carrier property.
32  Accrued amortization--Carrier property.
33  Operating oil supply.
34  Noncarrier property.
35  Accrued depreciation--Noncarrier property.
40  Organization costs and other intangibles.
41  Accrued amortization of intangibles.
43  Miscellaneous other assets.
44  Other deferred charges.
45  Accumulated deferred income tax charges.
50  Notes payable.
51  Payables to affiliated companies.
52  Accounts payable.
53  Salaries and wages payable.
54  Interest payable.
55  Dividends payable.
56  Taxes payable.
57  Long-term debt payable within one year.
58  Other current liabilities.
59  Deferred income tax credits.
60  Long-term debt payable after one year.
61  Unamortized premium on long-term debt.
62  Unamortized discount and interest on long-term debt.
63  Other noncurrent liabilities.
64  Accumulated deferred income tax credits.
70  Capital stock.



71  Premiums on capital stock.
72  Capital stock subscriptions.
73  Additional paid-in capital.
74  Appropriated retained income.
75  Unappropriated retained income.
75.5  Net unrealized loss on noncurrent marketable equity securities.
76  Treasury stock.

                        Carrier Property Accounts

101, 151, 171  Land.
102, 152  Right of way.
103, 153  Line pipe.
104, 154  Line pipe fittings.
105, 155  Pipeline construction.
106, 156, 176  Buildings.
107, 157  Boilers.
108, 158  Pumping equipment.
109, 159, 179  Machine tools and machinery.
110, 160  Other station equipment.
111, 161  Oil tanks.
112, 162  Delivery facilities.
113, 163, 183  Communication systems.
114, 164, 184  Office furniture and equipment.
115, 165, 185  Vehicles and other work equipment.
116, 166, 186  Other property.
187  Construction work in progress.

                           Operating Revenues

200  Gathering revenues.
210  Trunk revenues.
220  Delivery revenues.
230  Allowance oil revenue.
240  Storage and demurrage revenue.
250  Rental revenue.
260  Incidental revenue.

                           Operating Expenses

                               Operations



300  Salaries and wages.
310  Supplies and expenses.
320  Outside services.
330  Operating fuel and power.
340  Oil losses and shortages.

                               Maintenance

400  Salaries and wages.
410  Supplies and expenses.
420  Outside services.
430  Maintenance materials.

                                 General

500  Salaries and wages.
510  Supplies and expenses.
520  Outside services.
530  Rentals.
540  Depreciation and amortization.
550  Pensions and benefits.
560  Insurance.
570  Casualty and other losses.
580  Pipeline taxes.

                             Income Accounts

                             Ordinary Items

                                 CREDIT

600  Operating revenues.
620  Income (net) from noncarrier property.
630  Interest and dividend income.
640  Miscellaneous income.
645  Unusual or infrequent items (credit).

                                  DEBIT

610  Operating expenses.
650  Interest expense.
660  Miscellaneous income charges.



665  Unusual or infrequent items (debit).
670  Income taxes on income from continuing operations.
671  Provision for deferred taxes.

                         DISCONTINUED OPERATIONS

675  Income (loss) from operations of discontinued segments.
676  Gain (loss) on disposal of discontinued segments.

               EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES

680  Extraordinary items (net).
695  Income taxes on extraordinary items.
696  Provision for deferred taxes--extraordinary items.
697  Cumulative effect on changes in accounting principles.
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                        Retained Income Accounts

700  Net balance transferred from income.
705  Prior period adjustments to beginning retained income account.
710  Other credits to retained income.
720  Other debits to retained income.
740  Appropriations of retained income.
750  Dividend appropriations of retained income.
797  Form of balance sheet statement.
798  Form of income statement.
799  Form of unappropriated retained income statement.

    AUTHORITY: Sec. 12, 20, 24 Stat. 383, as amended, 49 U.S.C. 12, 20.

    SOURCE: 32 FR 20241, Dec. 20, 1967, unless otherwise noted. 
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981.

                    LIST OF INSTRUCTIONS AND ACCOUNTS

    Definitions. Definitions of terms used in this system of accounts:

    1. Accounts means the accounts prescribed in this system of 
accounts.
    2. Actually issued, as applied to securities issued or assumed by 



the carrier, means those which have been sold to bona fide purchasers or 
holders for a valuable consideration, those issued in exchange for other 
securities or other property, and those issued as dividends on stock; 
and the purchasers or holders secured them free from control by the 
carrier.
    3. Actually outstanding, as applied to securities issued or assumed 
by the carrier, means those which have been actually issued and are 
neither retired nor held by or for the carrier.
    4. Additions means facilities, equipment, and structures added to 
existing property exclusive of replacements.
    5. Affiliated companies means companies or persons that directly, or 
indirectly through one or more intermediairies, control, or are 
controlled by, or are under common control with, the accounting carrier.
    6. Amortization means the gradual extinguishment of an amount in an 
account by distributing such amount over a fixed period, over the life 
of the asset or liability to which it applies, or over the period during 
which it is anticipated the benefit will be realized.
    7. Book cost means the amount at which assets are recorded in the 
accounts without deduction of related provisions for accrued 
depreciation, amortization, or for other purposes.
    8. Carrier means a common carrier by pipeline subject to the 
Interstate Commerce Act.
    9. Commission means the Federal Energy Regulatory Commission.
    10. Control (including the terms controlling, controlled by, and 
under common control with) means the possession, directly or indirectly, 
of the power to direct or cause the direction of the management and 
policies of a company, whether such power is exercised through one or 
more intermediary companies, or alone, or in conjunction with, or 
pursuant to an agreement, and whether such power is established through 
a majority or minority ownership or voting of securities, common 
directors, officers or stockholders, voting trusts, holding trusts, 
associated companies, contract or any other direct or indirect means. 
When there is doubt about an existence of control in any particular 
situation, the carrier shall report all pertinent facts to the 
Commission for determination.
    11. Cost means the amount of money actually paid for property or 
services or the current cash value of the consideration given when it is 
other than money.
    12. Cost of removal means cost of demolishing, dismantling, tearing 
down, or otherwise removing property including costs of handling and 
transportation.
    13. Date of retirement means the date that property is withdrawn 



from service.
    14. Debt expense means all expense in connection with the issuance 
and sale of evidences of debt, such as fees for drafting mortgages and 
trusts; fees and taxes for issuing or recording evidences of debt; cost 
of engraving and printing bonds, certificates of indebtedness, and other 
evidences of debt; fees paid to trustees; specific costs of obtaining 
governmental authority; fees for legal services; fees and commissions 
paid underwriters, brokers, and salesmen for marketing evidences of 
debt; fees and expenses of listing on exchanges; and other like costs.
    15. Depreciation means the loss in service value not restored by 
current
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maintenance and incurred in connection with the consumption or 
prospective retirement of property in the course of service from causes 
against which the carrier is not protected by insurance, and the effect 
of which can be forecast with a reasonable approach to accuracy.
    16. Discount, as applied to securities issued or assumed by the 
carrier, means the excess of the par or face value of the securities 
plus interest or dividends accrued at the date of the sale over the cash 
value of the consideration received from their sale.
    17. Group plan means the plan under which depreciation charges are 
computed on the book cost of all property included in each depreciable 
account by application of a composite rate of depreciation based on the 
weighted average service lives of such property.
    18. Improvements means alterations or changes in structural design 
of property which result in increased service life or efficiency.
    19. Minor items of property means the associated parts or items of 
which units of property are composed.
    20. Net salvage value means salvage value of property retired less 
the cost of removal.
    21. Nominally issued, as applied to securities issued or assumed by 
the carrier, means those which have been signed, certified, or otherwise 
executed, and placed with the proper officer for sale and delivery, or 
pledged, or otherwise placed in some special fund of the accounting 
company.
    22. Nominally outstanding, as applied to securities issued or 
assumed by the carrier, means those which, after being actually issued, 
have been reacquired by or for the accounting company under such 
circumstances which require them to be considered as held alive and not 
retired and canceled.



    23. Premium, as applied to securities issued or assumed by the 
carrier, means the excess of the cash value of the consideration 
received from their sale over the sum of their par (stated value of no-
par stocks) or face value and interest or dividends accrued at the date 
of sale.
    24. Property retired means units of property which have been 
removed, sold, abandoned, destroyed, or which for any cause have been 
withdrawn from service; also, minor items of property not replaced.
    25. Replacement means the substitution of a part or of a complete 
unit of property with a new part or unit.
    26. Salvage value means the amount received or estimated to be 
received for property retired less any expenses incurred in connection 
with the sale or preparing the property for sale; or, if retained, the 
value at which the recovered material is chargeable to the material and 
supplies account or other appropriate account.
    27. Service life means the period between the date that property is 
placed in service and the date of its retirement.
    28. Service value means the book cost less the actual or estimated 
net salvage value of property.
    29. Straight-line method, as applied to depreciation and 
amortization accounting, means the plan under which the service value of 
property is charged to expense and credited to the related accrued 
depreciation or amortization account through equal monthly charges 
during the service life of the property.
    30. (a) Income taxes means taxes based on income determined under 
provisions of the United States Internal Revenue Code and foreign, state 
and other taxes (including franchise taxes) based on income.
    (b) Income tax expense means the amount of income taxes (whether or 
not currently payable or refundable) allocable to a period in the 
determination of net income.
    (c) Pretax accounting income means income or loss for a period, 
exclusive of related income tax expense.
    (d) Taxable income means the excess of revenues over deductions or 
the excess of deductions over revenues to be reported for income tax 
purposes for a period.
    (e) Temporary difference means a difference between the tax basis of an asset or
liability and its reported amount in the financial statements that will result in
taxable or deductible amounts in future years when the reported amount of the
asset or liability is recovered or settled, respectively.  Some events recognized in
financial statements do not have tax consequences.  Certain revenues are exempt
from taxation and certain expenses are not deductible.  Events that do not have tax
consequences do not give rise to temporary differences. 
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    (f) Deductible temporary difference means temporary differences that result in
deductible amounts in future years when the related asset or liability is recovered
or settled, respectively.
    (g) Deferred tax asset means the deferred tax consequences attributable to
deductible temporary differences and carryforwards.  A deferred tax asset is
measured using the applicable enacted tax rate and provisions of the enacted tax
law.  A valuation allowance should be recognized if it is more likely than not (a
likelihood of more than 50 percent) that some portion or all of the deferred tax
asset will not be realized. 
    (h) Deferred tax liability means the deferred tax consequences attributable to
taxable temporary differences.  A deferred tax liability is measured using the
applicable enacted tax rate and provisions of the enacted tax law. 
    (i) Interperiod tax allocation means the process of apportioning 
income taxes among periods.
    (j) Tax allocation within a period means the process of allocating income tax
expense applicable to a given period among continuing operations, discontinued
operations, extraordinary items, and items charged or credited directly to
shareholders' equity. 
    31. (a) Investor means a business entity that holds an investment in 
voting stock of another company.
    (b) Investee means a corporation that issued voting stock held by an 
investor.
    (c) Corporate joint venture is a company owned and operated by a 
small group of businesses as a separate and specific business or project 
for the mutual benefit of the members of the group.
    (d) Dividends, unless otherwise specified, means dividends paid or 
payable in cash, other assets, or another class of stock and does not 
include stock dividends or stock splits.
    (e) Earnings or losses of an investee and financial position of an 
investee refer to net income (or net loss) and financial position of an 
investee determined in accordance with generally accepted accounting 
principles.
    (f) Undistributed earnings of an investee means net income less 
dividends declared whether received or not.
    (g) Date of acquisition is the date on which the investor assumes 
the rights of ownership. Ordinarily this is the date assets are received 
and other assets are given or securities issued.
    32. (a) Segment of a business refers to a component of an entity 
whose activities represent a separate major line of business or class of 



customer. A segment may be in the form of a subsidiary, a division, or a 
department, and in some cases a joint venture or other nonsubsidiary 
investee, provided that its assets, results of operations, and 
activities can be clearly distinguished, physically and operationally 
and for financial reporting purposes, from the other assets, results of 
operations, and activities of the entity. The fact that the results of 
operations of the segment being sold or abandoned cannot be separately 
identified strongly suggests that the transaction should not be 
classified as a segment of business.
    (b) Measurement date means the date on which the management having 
authority to approve the action commits itself to a formal plan to 
dispose of a segment of the business, whether by abandonment or sale. 
The measurement date for disposals requiring Commission approval shall 
be the service date of the Order authorizing the disposal.
    (c) Disposal date refers to the date of closing the sale if the 
disposal is by sale or the date that operations cease if the disposal is 
by abandonment.
    33. Compensating balance means the portion of any demand deposit (or 
any time deposit or certificate of deposit) maintained by a carrier (or 
by any person on behalf of the carrier) which constitutes support for 
existing borrowing arrangements of the carrier (or any person) with a 
lending institution.
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Such arrangements include both outstanding borrowings and the assurance 
of future credit availability. (The compensating balance requirement 
should be adjusted by the amount of float unless such adjustment would 
cause the compensating balance to be greater than the cash balance per 
carrier's books. The float adjustment is made by subtracting the float 
from the compensating balance requirement if the collected bank ledger 
balance exceeds the cash balance per carrier's books or by adding the 
float to the compensating balance requirement if the collected bank 
ledger balance is less than the cash balance per carrier's books.)
    34. Float means deposits and withdrawals in transit which constitute 
a difference between the collected bank ledger balance and the cash 
balance per carrier's books.
    35. (a) Equity security encompasses any instrument representing 
ownership shares (e.g., common, preferred, and other capital stock), or 
the right to acquire (e.g., warrants, rights, and call options) or 
dispose of (e.g., put options) ownership shares in an enterprise at 
fixed or determinable prices. The term does not encompass preferred 



stock that by its terms either must be redeemed by the issuing 
enterprise or is redeemable at the option of the investor, nor does it 
include treasury stock or convertible bonds.
    (b) Marketable, as applied to an equity security, means an equity 
security as to which sales prices or bid and ask prices are currently 
available on a national securities exchange (i.e., those registered with 
the Securities and Exchange Commission) or in the over-the-counter 
market. In the over-the-counter market, an equity security shall be 
considered marketable when a quotation is publicly reported by the 
National Association of Securities Dealers Automatic Quotations System 
or by the National Quotations Bureau, Inc. (Provided, in the later case, 
That quotations are available from at least three dealers.) Equity 
securities traded in foreign markets shall be considered marketable when 
such markets are of a breadth and scope comparable to those referred to 
above. This definition is not met by restricted stock (securities for 
which sale is restricted by a governmental or contractual requirement 
except where such requirement terminates within one year or where the 
holder has the power to cause the requirement to be met within one 
year). Any portion of the stock which can reasonably be expected to 
qualify for sale within one year, such as may be the case under Rule 144 
or similar rules of the Securities and Exchange Commission, is not 
considered restricted.
    (c) Market value refers to the aggregate of the market price of a 
single share or unit times the number of shares or units of each 
marketable equity security in the portfolio. When an entity has taken 
positions involving short sales, sales of calls, and purchases of puts 
for marketable equity securities and the same securities are included in 
the portfolio, those contracts shall be taken into consideration in the 
determination of market value of the marketable equity securities.
    (d) Cost, as applied to a marketable equity security, refers to the 
original cost unless a new cost basis has been assigned based on 
recognition of an impairment of value that was deemed other than 
temporary or as the result of a transfer between current and noncurrent 
classifications. In such cases, the new cost basis assigned shall be 
considered cost.

[32 FR 20241, Dec. 20, 1967, as amended at 37 FR 17713, Aug. 31, 1972; 
39 FR 33343, Sept. 17, 1974; 39 FR 34043, Sept. 23, 1974; 40 FR 53247, 
Nov. 17, 1975; 41 FR 9158, Mar. 3, 1976; 42 FR 33297, June 30, 1977. 
Redesignated and amended by Order 119, 46 FR 9044, Jan. 28, 1981]




